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Foreign Travel Spending Up Sharply in 1962 After Pause in 1961

U.S- RESIDENTS spent neorly
$2.9 billien for foreign travel in 1962,
nenrly 10 percent mora than in 1961.
This includes npproximately §430
million paid 4o U.S. pir and sea cerriers
for transocean transportation, The
remginder of $2.6 hillio0—about 9
percent more than in 1461—was spent
in foreign countries or paid to their
transocean caTiers, Balanced sgainst
these axpenditures wers owr receipts
from foreign visitors, aboub $1,033
willion, ineluding $117 million paid
to U8, carriers for tramsporiotion to
and {rem this counfry. For 1062,
the excess of G(rovel payments over
U.8. travel receipte renched $1.4 billion,
compared to sbout $1.25 billion ia
1961, Dats for the firat few months
of 1983 suggest further ineresse in
the excess of travel payments, despite
indications of o continuing rise in
foreign travel spending liere,

Relationship to disposable personal
ncone

A noteworthy Tactor in the growing
pap batween whot Americans spend
for travel and what forsigners spend
here bus been the incressing share of
the Americon eonsumer's disposabls
incoms (ineome after taxes) spent for
foreign travel throuwghout the postwar
gt Though still less than one paroent
of total disposable persenal incoms,
the proportion spent for erovel abrood,
incleding fore payments, his steadily
incraasad from $45 million out ol every
81 hillion of spendable inceme in
1951 to about $76 million in 1962, If
the 1952 relationship had been main-
tained, U.8. travel expenditures in

4 1862 would have boen lower hy about
| one-third, indicating the importance
of this incrensed share for our inter-

national travel and balence of payments
situation.

The degree of tssocistion between
disposable personal income and ex-
penditures on foreign travel during the
post-World War X1 period hes heen
quite close, but foreign travel, in
common with other types of service
expenditures, seems to absorb a grow-
ing share of income increments. Ex-
terpal factors alse appear to influence
trnvel expendifures; an examinition of
chonges in travel spending in relation
to changes in disposable persona} in-
come suggests that trovel wopenditinres
hove rescted less stronply to postwar
economic recessions, for example, than
to unrest and tense internationsl eon-
ditions in key tourist nreas.

Dring the 1951-62 period an in-
crease of 31 billion of disposible ineome
has been nssocinted, on the averags,
with an increase of about 312 million
in foreign trnvel axpenditures. Stating
this relationship differently, an incronse
of 10 pereent in disposable persomal
inctma hos Dbesn associated on the
nvarags with e nearly 20-pereent
increass in foreign fravel expenditures.
Sines neither incoma nor travel expendi-
tures have nctually declined in recent
Feals—on 4 Year-to-yesr hasig—thare
in no ¢vidences ns to ths potentinl effect
of 1 decling in spendable income on
traval expenditares. The lorpeat vor-
iations from this nverage relationship,
shown in the accompanying chort,
appeared on the low side in 1957 and
1961, when internationnl tensions wera
amajor influgnce.  The decline in 1961
may also reflect the induence of the
drop in business netivity during the
laiter part of 1860. In 1960 foreign
travel exponditures incressed shorply
relative to personal income, influenced
in pact by the Olympic games in Boina
in that year,

Almost 5100 million of the incrense-
in trave! expendilures in 1962 come in
trarsocenn tranaportation; the total of
5900 million was about 10 parcent more
than in 1961, Although the continuad
growth of charier traffic appears to
have reduced average fore payments-
gomawhat, poriiculayly ncrose the At-
Inntic, the rapid visa in the total number -
of travelers ond the ingrense in travel
to more distant areas keph the transpor-
tetion share of U.B. travel spending at
about one-third, sa in the previcus yeor.

Foreign air and sea emriers recaived
#5638 million, up 9 percent from the
previous year. Ther shave of TS,
travelers' transpartation  payments
dropped alightly, howaver, ns U.S. car-

Forgign Trowel Expandijuras of U.3. Retidants
Ralotad te U.5. Dfsposable Personol Income
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riers increnzed their receipts from 17 5.
travelms by 12 percent to $427 million.
This wos sbout 43 percent of total
tromenortation outlays, vp from sbout
42 percent in 1961,

A 12-percent Tise in the number of
T.S. travelers to oversan areas hrought
the total to 1,767,000 for 1862, About
16 percent troveled by ship, compared
with 17 percent who did so in 1961,
Onee again, & major portion of the
juerense in oversen travel went to the
aitlines—of the total incrense of 192,000
U.8. teavelers, 180,000 used air trans-
portation, while 12,000 clsa to travel
by ship. Though their gain was reln-
tively small, ships cutied mors U8,
travelers to Europe last year than in
sny recent yesr except 1049,

Toblo 1,—Expenditurcs for Forolgn Travel
br 1.3, Residentks
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Cruise trovel once ngain showed ex.
captional strength. More than 265,000
Americans went on sea cruises, 35 per-
cont mora thon in 1961. As in 1961,
f subatantial pert of thiz incrense
geemrred during the summer season—
& radical depnrturs from the pattern of
tha years before 1961. Cruise travel
by 11.8. 1esidents rose §4 percent in the
second 3 months of 1962 from the same
period of 1961, nnd 33 percent in the
third quarter, but only 14 percent and
3 percent respectively in the first ond
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final quarters. Ferhaps aven moere
significant hos been the incresse in
eruiee travel earried in T8, {flng ships.
‘Following changes in regulations which
permitted eraclk T1.5. linas to competa
in the Ilucrntive Chrrihbean-South
Amerien cruise trads, T.S. ships in-
crensed their cruise volume by 53
percent in 1962, During the second
gquarter of the year they cortied 150
percent more U.S. passengers on criises.
The shore of cruise travel bondled by
U.8. flag lines remuined small, ot 15
percent of the total, but was well obove
the 12 percent for 1661.

Cruizse travelars me not included in
the pumber of TS, residenta visiting
oversen deshinations, althouwgh their
fare payments and spending ashore are
included in data an travel axpenditures.
Becnuse their spending patterns ore
quite different from other internniional
travelers, and bessuse they do not as o
Tuie meat the internabionally acespted
definition of tourist, they are treated
ng n separnte group. Characteristi-
cally, 76 pevcent or more of their
axpenditures po for fares wnd other
shipboar] expenzes.

Total spending up, average per capita
deelines

Deepite genevally lewer average per
eapite spending, US. vasidonta spent
about 9 percent mors for travel within
foreign countries in 19682 than in the
prior year. The total of about $1.9
billion inclucea expenses for food,
netomnodation, @ansportation within
foreign countries, souvenivs and other
personal purchazes, gilta to friends and
family membarz, ond other expendi-
turez. In contrast to 1061, whan
travel expenditures were reduced in
eaveral key arens, all major regions
ghared in the inerense in American
travel outlays.

Expenditures climbed sharply in
Cinada, incrensing that country’s tonr-
izm receipts (o 5492 million, 16 percent
maore than the yeor before. DMoreover,
the surplus of travel receipts which the
United States has enjoyed sioce 1852
in its balance with Canade disappeared,
nz Cnoadians spent 7 percemb lesa in
the United Stetes, resulting in o 372
million deficit, Devaluation of the
Cnoadian dollar had the dual effect of
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stimulating US, travel to Canada,
and making Canadian visita hera less
attractive. The Seattls Fair & alo
helieved to bave benefited Cannde’s
travel receipls, 52 it put millions of
Americans within sasy Teach of the
weatern provineea of Canadn. Also
significant in the sharp reversal was n
successful Canadinn Government move
to discoursge tourist purcheses in the
Tnited States by sevare reduction of
the duty free examption allowed Cana-
dinn travelers.

A resurgence of iravel to Europe and
the Mediterrinean, after 1961% period
of apprehensions, hrought about 2 large
increnze in the number of Americans
visiting the aren, but & less than pro-
portionate inorense in the aweount of
expenditures there, The approximately
030,000 TI.8. residenta who visited

Table 2—] oditures for le&n Travel
by U5, Residentn, 19
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Europa Jast year outpaced the 1961
group by 13 percent, bub the 3660
million they spant in the aren wos less
than 5 percent higher than in the
previons yanr.

The redueed duiy-free customs pllow-
ante was in effect for itz first full yepr,
and hnd n definite influence in redacing
the average outlaye in BEuropa. (her
factors alBe came into play, which
probubly accentunted the effects of the
lower duty exempiion. Once ngoin
the proportion of st iraveles, who
stay n shorter period and spend less
than those traveling by sen, increasad
slightly. Coniinned expansion of char-
tov flights made poesible visits by o
hroader rangs of income groups, many
of whoim might not heve treveled ot
higher rates, and may have heen an
added [actor in the lower averages.

A decline in the use of first class air
travel, with its 68 pounds free baggage
limit, bkas accompanied these changes.
A mueh lurger propoertion of the air
travelers now nre limited to 44 pounds
of frec baggege {(the economy closs
limit}, snd In the aggregate this may
bave conbributed to fewor purchases
and consequently lower average out-
lays, On the cther hand, the avarape
U.S. traveler stayed about 45 days on
bis visit to Ewrope, about 3 doys more
then in 1981, ond the nverage number

Tohle 3.+=LL5. Tenveleea to Ororsen Cotin-
tries by Meang of Transportation
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of couniries visited declined to just
over thres and a haif per traveler.

These developments, considervad with
ths drep in nverage spending, suggeat
the emorrence of cortain new choarac-
tevistics in travel to Butope, sueh bs in-
erensed vee of rented sutoy for trans-
portation and, consequently, lenper
pericds outeida of the Isrge, high-
priced, popaistion centers, more days
apent touring within a single country,
ond probably Ivwer per copital trons-
portation costs on the continent.

Altogather, a trip {0 Europe end the
Mediterranenan in 1942 cost the averngs
{18, visitoy about $1,315, wopether de-
glina from 1961% avernga of 31,390 and
the 1960 figure of §1,500. Trun=porta.-
tion to Europe and return eost the
travelar ah nvernge of §610, while eax.
penses within the vegion on the avernge
renchod obout $703 per parson. Both
were lowar than in 1941, when fares
nverngad $630 and other expanses $760,
nnd ¢ontinued the decline from 1960,

Trovelets veaching Europe by sea
apent more on the trip than air frav.
alera, as hna been true in the past
They paid an average of $635 each for
transpartation and spent about $86¢
in Burope. Fart of the renson for the
higher expenaes in Europs was n longar
peried of stay, bui another factor moy
have bean the necessity of purchasing
intro-Kuropean trnbspoctation which,
for meny of the air travelers, s in-
cluded in transocvern foras. The Iatbar
cost oir fravelars about $305 in 1062,
down 4 percent, while ontlays within
the region dropped to $63¢ from the
pravious yemr's average of about $700.
The sverage fare covers nob only the
cost of ftransportation between tha
United States und the peint of antry
inta Europe, but niv travel in the
European and Mediterranean svea ns
well, even whon possengers make sev-
ernl siops snd changes of airline, i
these fares ware included in the ticket
purchased in the United States,

In 1962, 710,000 1.5, vesidants frav-
gled to Europe by air. Their portion
of the lotal increased to 73 percent, one
percentage peint more thar & year
prier. The share of see travel declined,
but the absolute aumber of travelers
renching Europe by ship incressed by
15,000 pergons.
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All Enrcpean countriea were host to
more TIS. visitors than in 1961, but
apain a3 in 1941 average per capita
axpenditures wara consistently lower.
The highee numbers, in some cases,
were not sufficient to offset the affects
of the lower outlays per peracn: Switz-
erlond, visited by abougt § percent more
175, residents, sarned alightly less than
s year before, while Denmark hed w
slightly smaller inerense in U.5. trawvel
voluna but nleo had reduead earnings.

Among the other leading tourisk
countries of Burops, total receipts from
5. travelers tended to rise but a
relatively larger npmber of parsons had
had to be accommodated in order te
achieve the higher dollar volume.
France, a major entry point for Burope
and personial lender in American
vigitora, registarsd nn & percent increasa
in Americnn visitors—the 517,000 trav-
elas te that country spent about $112
million thera. A similar situation woa
found in the United Kingdom, Ifaly,
and Germany, each eorning tourish

LS. TRAVELERS AMD THEIR TOTAL
EXPEMDITIRES YN THE EUROPEAN
AMD MEDNTERRAMEAN ARER
cprasgs In Tokdy Oxcvrred in 1963
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dollars ot & reduced rate for sach trav-
eler accomunodated,  In Great Britain,
o 10 pereent incrense in American
vigitors in 1062 brought 5 pereent more
dollnra for 5 total of $112 million. Ttaly
linndled 8 percent more (18, visitors,
received $118 million, nlss up approx-
imately 5 percent. Travel to Gomony
did not recover ns fuliy az that to Iialy
ar Britnin, rislog about 5 percent, but
tlallur receipte from 1.3, tourisis rose in
nhout the same proportion ns voluma,

SURVEY OF CURRBENT BUSINESS

Travel to Iraland, Greece, and Isresl
contivged strong, althoegh their raae
of increass in U.S. expesditures wis
not as great as in the year before.
Relatively sall in relatior to thozs ip
major European tourist destinations,
Ametiean travel expenditures in thess
coontrice tended to rise move sharply
last yeor.

Increased spending in Lorder areas
brought T.S. travel expenditures in
M axico lost year to almost $400- million.
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‘The reduced duty-free agemption, cut
from $500 to $100 in September 1961,
wns probably partly responsible for
lower average expenditures snd littls
change in totnl axpenditures of travalars
visiting intevior Mexico. The volumae
of traval to the intarior appesrs to hnve
been higher than in 1951,

In the West Indies end Central
Americn, 1.5, travel spending hit a
new high, rerching $178 million. The
numhber of Amaricans visiting tha aren
climbed sharply, from 560,000 to
£05,000. Here again, average per cap-
ita ottlays tended to bo lower in 1962,
buot added veoluome and lope numbers
of cruise possengers (nob included in
the volume datn) helped bring a 10
percant incrense in apending to the nrea.
Shgbkily lower tetnl cxpenditures in
Bermuda wers probably related to the
reduced duty-free axemption.

Speading by U.S. travelers in South
Americn waz up nbout 15 pereent in
1962 to 355 million. The number of
visitors increasad by only abouat 2,000,
bué average axpenditures incrensed.
Since o large proporbion of teavel to
South Americn is for business purposes,
and nectivities connected with the Alli-
woce for Progresa moy hove intensified
business interest in the ores, higher
avernge oublnye for travel seem reasen-
nble. Also, the avernge TLE, traveler
in South Americn visited mors counties
than in 1981, which would tsnd to
incransa Lis cosis,

Another substantiol vies in the vol-
wme of TLS. visitors oeeurred in other
overges arens in 1962. About 142,000
Amerienns viaited thess aroas, prin-
cipally the Far East, ind spent approxdi-
mately 3125 million. Avernge expendi-
tuves were rveduced from the 1961
level, ne n 22 pereant gain in the number
of Ameriesn visiters resulted in ooly
o Y0-percent spending riss.  Japan and
Hong Kong eontinued to dominate the
nran in terrns of TS, tourist expendi-
tures. Honp Fong's sarnings from fhe
spurce remained ab about the 3861

level, with lower averagze expenditures

more than offsctiing o rise in volume

"=

of tourists. In Japan, cotal Ernvel pay-

mentz from U8, residenis omounted .

to gbout $50 million, vp % poreent

from 1961, with decreased avernge ,
outiays offset by additionnl oumbers of |

trovolers.
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U.5. Travel Receipts Higher

Hatimates of TS, receipts from
foreign visibors for triwel in this country
have Dbeon revised for the yoars 1960,
1061, and 1262, Development of more
repreaentnlive nformalion on chivie-
tevistive of visitors from oversca arcas,
with the cooperation of the T.S.
Immigration and Naturalization Serv-
iva, provided the hasis for making
more comprehonsive nod 1elinble esli-
motes,

T.8, earnings from oll foreipn visitors
in 1962, including thosa from Canada
ond Mexice, increased slightly over
1961 to $921 million. As noted pre-
viously, reeeints frem Canede slimped
gericugly, lLolding total receipts from
o}l nreas to a S-percent incremse, Lx-
duding Canada, total receipts climbed
nbout & percent over 1901, Al nrens
contsibuted t¢ this incresse, although
the vise from “ether ovorsea countiies”
was minimal. Foreigners pnid nbout
$117 million for transportation to U8,
carriers to reach the United States nncd
Teturn,

Tue S=—=Expenditnres by Residents of
Forclgn Countrices in the Uniied Staies
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Vigitors from Mexice spent rbout
EN7 millisn hore Tast yonr, an inerease
of § parcont over 1961, Those whe
traveled into the interior of the United
States ppent. ovar $50 million, or almost
2 quarter of the total, compaved to 17
percent o the prior year.

US. roccipts from  visitors from
Europe and the Meditorranean araa
were 13 pereant higher than in 1081,
renching $108 million. The 1960-61
inerease bind heen sbout 4 percent.

SURVEY OF CURRENT BUSINESRS

Newly developed data indicate thab
avernge expenditurcs of uropean visi-
tors here on plessurs trips and arriving
by sen tond to be slightly lower than
those of air travelers on similar visits,
However, business visitors using ships
to crosa thoe Atlaitic mny epend some-
what moia than those soming by sir.
Yort of Lthe renson for this pattern is
balioved io be the incidence of shoit,
threa 0 szeven doy business trips,
mostly t0 New York Cily,

The avernge plensure traveler from
Burope stayed in the United Stales
pbauk o month nnad a half, spending
aboul $250 while here. Travelers on
‘business sloyed o shovler period, shout
& moath, and spent over $660. Muny
pleasure visita by Europeans involve
visits Lo Tamily or [riends, so that
expenses  ave  veduced  subsbauliadly,
There would secm to be some connee-
tion botween the fnct Lhint British and
Cerman travelers, in pariicubie, whoe
are by far the most muverous of visi-
tors [rom oversens, have unusuelly low
expenaes in this eountry on pleasurc
tripa, indicating that the expenses of
many of them ae reduced by hospi-
tolity extoended by Jfamily and [nicods
hove. Thus, the relatively Inrge volume
of plensure trave] from thess two coun-
tries may hava been partly n function
of family or other close conmections
supplementing such factors ns pros-
perity and higher incomea nhroad.

For olher overson arens, pleasure
travelarz spont over 3400 ench and
business trovelers sbost $650 sach.

Inerense in pleasure travel

Foraign visitors rom oversen coun-
kries in 1962 fotaled V13,000, an entire
inerease of 14 percent.  Nearly nll the
gnin was in pleasure travel, in which
cabegory averagoe expenditures ara low.
Ths numnber ol business travelts re-
mained steady at 107,000, whila persons
in transit incronzed only 2 percent to
85,000. Thers wes little change in the
number of students. Travel Mrom
Europe and the Meiditerrancan yrow
from: 300,000 in 1961 1o 350,000 last
yenr. Almost 70 percent cama on
pleasure visils, n slightly higher pro-
poriien than in 1961. Business iravel
increased hy 3,000, but the number of
trovelas in transit through the United
Staies wos vnebanged.
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British visitors continved 1o actount
for more than onc-third of Lhe toinl
[rom Europe. The number of Gernnut
visilors rose slmost 20 pareont, while
French visiless wern up 44 pereent,
though from a smaller base.

Aller g poor year in 1961, probably
due to cconomic and palitical condi-
tions, travel Mom the West Inidies,
Central niul  Soutlh  America swonyg
upavard once more, and surpassed 1060,
the previous high peint. The 1062
total of 268,000 was 13 percent over the
yoar belore mnd 8§ pereent over the
1960 record- Again, the ontire gun
wos in pleasure travel, all other cnbo-
gories [ailing to increase. Veneauels,
regulayly the sowrce of the largest mum-
ber of owr visitors Trom South Amerdcs,
waa Lha peint ol crgin of 35,000 visitors,
slightly more than in 1961 but still

Table T.~Forvign Visitors o the Liniled
States from Oversex Conntrier fior Bugk-
neaa, Fliagiees, in Trangit, or ng Shulenis.
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"helow the 1280 lavel. Visltors from
Argentina decrensed, but those from
Colombia climbed sharply to 21,000,
The number of travelers [vom other
oversen arens reached obout 104,000,
Exchange vestrictions limitad Japanese
visiiors to 31,000, compored to 23,000
in 1961. The proportion who were on
business trips remained high, over 50
percent, but wes somewhat lower than
the approximately 60 percent on busi-
ness trips In the yeer hefore.  An addi-
tivoal 2,000 Australizns came to the
United States, bringing their totnl to
24000, In contrast to the Japanese,
three-quariars of the Australians visited
here on pleasme trips.

Planat and Eguipment

{Dontinmued from page §)
more than in 1961 and 1962. Cuirent
annual budgets are about the samc as
reporbed in Febreary, with o sharp
redustion in actual outlaye in the first
quarter being mostly offset by Inrger

expectations for the second hall’
Increases in fixed investinent this
year center in electric utilities. A
riging trend throughout the yemr is

SURVEY OF CURRENT BUSINESS

projected but at & rather modernée rate.
The total for the year, 18 now planned,
would fall substantislly short: of the
1857-68 revords.

Gas utilities’ outlays are expected
0 dip below not only last year but also
all other years since 1956. There Lns
been little revision in plans from thoss
reported in the previous survey. This
industry was ane of the very {ew in
which actual spending in the first 3
months of the yemr equaled the antici-
pated rate,

Railroad outlays up;: other transpor-
tation apending off

Expenditures for new plant and
equipment by the railroads, which rose
one-fourth {rom 1061 {o 1962, me
expected to repeat this experiencs this
year. Cutlays on road and new aquip-
ment ave sxpectod to exceed $1 billion
with spending rising steadily through-
out the year. Capital budgets of these
companies have been revissd upward
shout o tenth since Februawy.

The projected expansion in eapitel
spending will ke roncentratad in equip-
ment addiiions, sspecially ol the naw

Jene 11KE

inrger snd more efficient freisht cars
now becoming available. Improved
soxnings and better competitive poai-
tions afforded by the new equipment
are proving o substontial stimulus to
increased investment in new rolling
stock. Cutlays in road ore expected
to remain rother steady through the
year, Planned ouilays in aggrepate
will tise sharply through tha [eurlh
yquartar. In spite of the expansion,
though, totel expenditures lor the yenr
will Te well below records set in the
eorly postwar period.

Within the group of firmas engaged
in trensportation other themz by rail,
substantial declines in plonned expendi-
tures by ai ond water carriers for this
year outweight enlarged budgets of
pipeline eompanies, whers severa] loyme
new projects cre under woy., Althougl
capital spending of air carciers has heen
declining since 1960 o substantial pick-
up 38 scheduled for the =econd halfl of
thia yoar, in part refleeting the com-
paniea’ plans to acqguire short-rangs
jot erafts. Trucking firms nleo are
planning expanded progrome in the
second hall.
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